Fiscal Year (FY) 2005 Budget Estimates
Defense Secur ity Cooperation Agency

DSCA



DEFENSE SECURI TY COOPERATI ON AGENCY
Fi scal Year (FY) 2005 Budget Esti nates
Operation and Mai nt enance, Defense-w de

Appropriation Highlights
(Dollars in MI11ions)

Appropriati on Sunnary

Operation and FY 2003 Price Program FY 2004* Price Program FY 2005

Mai nt enance, Act ual Chang Change Estimate Change Change Esti nat e

Def ense- W de e

Tot al 531.793 6.958 737.772 1,276.52 28.476 -1,221.077 83. 922
3

BA 4. Admnistration & Service-Wde Activities
"FY 2004 excludes Suppl enental funding ($1, 150,000) for coalition support.

Description of Operations Financed:

These funds will be used to finance the DSCA Headquarters adm nistrative support,
Partnership for Peace — pronote partner interoperability with NATO build candi dates for
NATO nenbership, and build U. S. bilateral support to supplenent partner participation in
Pf P; Canadi an Environnental Cleanup - for sites at Argentina, Dew Line, Goose Bay and

Hai nes- Fai r banks; the International Programs Security Requirenments Course - a course of
instruction in security requirenents for international prograns for Department of Defense
(DoD) and defense contractor personnel having direct responsibility for such prograns; and
the Counterterrorism Fellowship Program — non-Ilethal counterterrorismtraining and
education of foreign mlitary officers.

Narrative Expl anation of Changes:

The fundi ng changes between FY 2003 and FY 2004 are for counter-terrorism equipnment and
training, and coalition support.
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DEFENSE SECURI TY COOPERATI ON AGENCY
Fi scal Year (FY) 2005 Budget Esti mates

Operation and Mai ntenance, Defense-W de

Appropriation: QOperation and Mii ntenance, Defense-Wde ($ in thousands)
1 FY 2004 President’s Budget 284, 767
2. Congressional Adjustnments (D stributed) - 200, 000
3. Congressional Adjustments (Undistributed)
4. Congressional Adjustnents (General Provisions) - 880
5 Congressional Earmarks -52
6. FY 2004 Appropriated Anmount 83, 835
7. Functional Transfers-In
8. QOher Transfers-1n (Non-Functional)
9. Functional Transfers-Qut
10. O her Transfers-Qut (Non-Functional) - 3, 000
11. Program | ncreases
a. Counter-Terrorism Fell owship Program Carryover 4,764
b. Coalition Support transfer of funds fromthe Iraqg Freedom Fund 1,190, 924
22. Normalized FY 2004 Estimate 1, 276, 523
23. Price Gowth 28,476

24. Program | ncreases FY 2005

26. Program Decreases FY 2005 -1, 221, 077
(Coalition Support plus inflation does not continue)

27. Revised FY 2005 Esti mate 83,922
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DEFENSE SECURI TY COOPERATI ON AGENCY
Fi scal Year (FY) 2005 Budget Estimates
Manpower Changes in Full-Ti me Equival ent
FY 2003 t hrough FY 2005

For ei gn Nati onal

Us Direct Hire Direct Hre Indirect Hire Tot al
1. FY 2003 FTEs
- - 30 30
-- (changes)
- - 30 30
2. FY 2004 FTEs
- - 30 30
-- (changes) 3 3
- - 33 33
3. FY 2005 FTEs
- - 33 33
-- (changes) 4 4
- - 37 37
FY 2003
O&M Tot al 30 30
Di rect Funded 21 21
Rei mbur sabl e Funded 9 9
Ot her appropriations
Di rect Funded
Rei mbur senment Funded
Tot al Conponent 30 30
Di rect Funded 21 21
Rei mbur sabl e Funded 9 9
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5.

Narrati ve:

SUMVARY
FY 2004
&M Tot al
Di rect Funded
Rei nbur sabl e Funded
Ot her appropriations
Di rect Funded
Rei mbur senment Funded
Tot al Conponent
Di rect Funded
Rei mbur sabl e Funded
SUMVARY
FY 2005
O&M Tot al
Di rect Funded
Rei mbur sabl e Funded
Ot her appropriations
Di rect Funded
Rei mbur senent Funded
Tot al Conponent
Di rect Funded
Rei mbur sabl e Funded

DEFENSE SECURI TY COOPERATI ON AGENCY
Year (FY) 2005 Budget Estinmates
Changes in Full-Tinme Equival ent
FY 2003 through FY 2005

Fi scal
Manpower

Us Direct Hire

33
24
9

33
24

37
28

37
28

The FTEs are consistent with the FYDP.
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For ei gn Nati onal
Direct Hre Indirect Hire Tot al
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9
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24
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DEFENSE SECURI TY COOPERATI ON AGENCY
Operation and Mai ntenance, Defense-W de
Fi scal Year (FY) 2005 Budget Esti mates

Per sonnel Sunmary

Change
FY 2003 FY2004 FY 2005 FY 2004/FY 2005

Active Military End Strength (E/S) (Total)
Officer
Enlisted

Reserve Drill Strength (E/S) (Total)
Officer
Enlisted

Reservists on Full Time Active Duty (E/S) (Total)
Officer
Enlisted

Civilian End Strength (Total)
U.S. Direct Hire 21 24 28 4
Foreign National Direct Hire
Total Direct Hire 21 24 28 4
Foreign National Indirect Hire
(Military Technician Included Above (Memo))
(Reimbursable Civilians Included Above (Memo)) 9 9 9 0

Additional Military Technicians Assigned to USSOCOM

Active Military Average Strencth (A/S) (Total)
Officer
Enlisted

Reserve Drill Strength (A/S) (Total)
Officer
Enlisted

Reservists on Full Time Active Duty (A/S) (Total)
Officer
Enlisted

Civilian FTEs (Total)
U.S. Direct Hire 18 24 28 0
Foreign National Direct Hire
Total Direct Hire 18 24 28 0
Foreign National Indirect Hire
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101
107
199

308
399

912
913
914
917
920
921
922
923
925
932
933
989
998
999

9999

DEFENSE SECURI TY COOPERATI ON AGENCY
FY 2005 Budget Esti mates

Operation and Mi nt enance,

Def ense- W de

Summary of Price and Program Changes

Civilian Personnel Conpensation

Ex., Gen. & Special Schedul es

Vol untary Separation |ncentive Pay
Total Civ Personnel Comp

TRAVEL

Travel of Persons

Total Travel

OTHER PURCHASES

SLUC (GSA | eases)

Purchased Wilities

Pur chased Communi cati ons

Postal Services

Supplies & Materials

Printing & Reproduction

Equi pnrent Mai nt enance by Contract
Facility Mintenance by Contract
Equi pment Pur chases ( Non-Fund)
Contract & Professional Spt Svcs
Studi es, Analysis, & Evaluations
O her Contracts

O her Costs
Total O her

Pur chases

Tot al

Forei gn
FY 2003 Currency Price Gcowth Program FY 2004
Program Rate Difference Percent  Anpunt Growt h Pr ogram
1, 666 68 138 1,872
25 0 -25 0
1,691 68 113 1,872
1, 095 1.3 14 0 1,109
1, 095 1.3 14 0 1,109
73 1.7 1 0 74
36 1.3 0 0 36
56 1.3 1 0 57
1 0 0 1
361, 825 1.3 4,704 737, 659 1,104, 188
1 1.3 0 0 1
19 1.3 0 0 19
3 1.3 0 0 3
87 1.3 1 0 88
1, 346 1.3 17 0 1, 363
4,029 1.3 52 0 4,081
14, 488 1.3 188 0 14, 676
147, 043 1.3 1,912 0 148, 955
529, 007 6, 876 737, 659 1,273,542
531, 793 6, 958 737,772 1, 276, 523
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DEFENSE SECURI TY COOPERATI ON AGENCY

Operation and Mai nt enance,

FY 2005 Budget Esti nates

Def ense- W de

Summary of Price and Program Changes

Civilian Personnel Conpensation
Ex., Gen. & Special Schedul es

Vol untary Separation Incentive Pay
Total Civ Personnel Conp

TRAVEL
Travel of Persons
Total Travel

OTHER PURCHASES

SLUC (GSA | eases)

Purchased Wilities

Pur chased Conmuni cati ons

Postal Services

Supplies & Materials

Printing & Reproduction

Equi prent Mai nt enance by Contract
Facility Maintenance by Contract
Equi prent Pur chases (Non- Fund)
Contract & Professional Spt Svcs
Studi es, Analysis, & Evaluations
O her Contracts

O her Costs

Total O her Purchases

Tot al

For ei gn
FY 2004 Currency Price Growth Program FY 2005
Program Rate Difference Percent  Anpbunt Growt h Program
1,872 0 60 1,932
0 0 0 0
1,872 0 60 1,932
1,109 1.3 14 0 1,123
1, 109 1.3 14 0 1,123
74 1.5 1 0 75
36 1.3 0 0 36
57 1.3 1 0 58
1 1.3 0 0 1
1, 104, 188 1.3 26, 261-1, 130, 369 80
1 1.3 0 0 1
19 1.3 0 0 19
3 1.3 0 0 3
88 1.3 1 0 89
1, 363 1.3 18 0 1, 381
4,081 1.3 53 0 4,134
14,676 1.3 191 0 14, 867
148, 955 1.3 1,936 -90, 768 60, 123
1,273,524 28,462-1, 221, 137 80, 867
1, 276, 523 28, 476-1, 221, 077 83,922
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DEFENSE SECURI TY COOPERATI ON AGENCY
Oper ati on and Mai nt enance, Defense-W de
Fi scal Year (FY) 2005 Budget Esti mates
Budget Activity #4: Adm nistration and Service w de Activities

l. Descri ption of Operations Fi nanced

The Defense Security Cooperation Agency (DSCA) provides program nmanagenent and program

i npl enentati on support to Humanitarian Assi stance and M ne Action, the Warsaw
Initiative/Partnership for Peace prograns in accordance with DoD s policy to provide
enmergency and on-energency humanitarian assistance; and directs, adm nisters, and supervises
the Humanitarian M ne Action Program

In 1996, the United States Government negotiated a settlenent with the Governnent of Canada
for reinmbursenent of costs for environnental cleanup at four United States mlitary
installations in Canada. The United States and Canadi an Gover nnment devel oped this

requi rement through extensive negotiations resulting in a formal Exchanges of Notes wherein
it was agreed that the United States would pay a settlenent of $100 mllion. At the

begi nni ng of FY 1999, Canadi an support of these environnental cleanup activities total ed
$37.638 nmillion in current year dollars.

In Warsaw in July 1994, President Cinton announced a najor foreign policy initiative, saying
he woul d seek $100 mllion in FY 1996 to “help Anerica s new denocratic partners work with
the United States to advance the Partnership for Peace's goals.” The effort becanme known as
the Warsaw Initiative. Congress approved the funds, thereby establishing a single,
conprehensive United States bilateral programto advance cl oser relations and

i nteroperability between NATO and Partnership for Peace (PfP) countries. The State Departnent
and the Departnent of Defense (DoD) cooperatively adm nister the program State’s portion is
provi ded as Foreign MIlitary Financing; the remainder adm nistered by DoD

O the FY 2005 funds, $3.068 nmillion will be used for expenses to operate a government
activity such as salaries and benefits, travel, training, rental of office space, rental of
equi pnent, comruni cati ons, and cost of supplies and equi pnent. Funds in the anount of
$11.5 mllion will be used for the Canadi an Environnment C eanup program $48.944 nillion
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DEFENSE SECURI TY COOPERATI ON AGENCY
Oper ati on and Mai nt enance, Defense-W de
Fi scal Year (FY) 2005 Budget Esti mates
Budget Activity #4: Adm nistration and Service w de Activities

I. Description of OQperations Financed: (continued)

for Warsaw Initiative/ Partnership for Peace program (W/PfP) and $1.255 for the Internationa
Prograns Security Requirenents Course.

($ in Thousands)

FY 2003 FY 2004 FY 2005
Adm ni strative Cost 2,674 3, 020 3, 853
Canadi an Environnental C eanup 11, 300 11, 500 11, 800
W/ PfP 47,703 45, 077 47,011
Intern’l Prograns Sec Req Course 1,197 1, 238 1, 258
Drug Interdiction 22, 267 0 0
Logi stical MIlitary Support 434, 747 1,190, 924* 0
Q&M Counter Terrorism Fel |l owship 0 20, 000 20, 000
No Year Counter TerrorismFellowship 11,905 4,764 0
Tot al 531, 793 1, 276, 523* 83, 922

* Excl udes FY 2004 Suppl enental funding of $1, 150, 000

Il. Force Structure Summary: N A
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DEFENSE SECURI TY COOPERATI ON AGENCY
Oper ati on and Mai nt enance, Defense-W de
Fi scal Year (FY) 2005 Budget Esti mates
Budget Activity #4: Adm nistration and Service w de Activities

I1l. Financial Summary (O&M $ in Thousands)

FY 2004
FY 2003 Budget Current* FY 2005
A. Subactivity G oup Actuals Request Appropriation Esti nat e Esti mat e

DSCA 62, 874 64, 767 63, 835 60, 835 63, 922
Drug Interdiction 22, 267
Counterterrorism

Fel | owshi p Program

No Year 11, 905 4,764 0
Counterterrorism

Fel | owshi p Program

oM 0 20, 000 20, 000 20, 000 20, 000
Counterterrori sm
Train & Equip 0 200, 000 0 0 0
Logistical MI
Support 434, 474 1,190, 924 0
TOTAL O&M 531, 793 284, 767 83, 835 1, 276,523 83, 922

* FY 2004 Excludes $1, 150,000 in Suppl enmental funds for Logistical Mlitary Support/Coalition
Support.
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DEFENSE SECURI TY COOPERATI ON AGENCY

Oper ati on and Mai nt enance,

Def ense- W de

Fi scal Year (FY) 2005 Budget Esti mates
Budget Activity #4: Adm nistration and Service w de Activities

Fi nanci al Summary (O&M $ in Thousands):

B. Reconciliation Sunmmary: Change
FY 2004/ FY 2004

Change

FY 2004/ 2005

Basel i ne Fundi ng 284, 767
Congr essi onal Adjustnments (D stributed) -200, 000
Congr essi onal Adjustments (Undistributed) -932
Congressional Earmark Bill Payer

Appropri ated Anount

Price Change

Pr ogram Change

Fact of Life Adjustnments (net) -1,764
Transfer fromIFF for Coalition Support 1,190,924
Current Estimmte 1, 276, 523

Reconciliation of |ncreases and Decreases

1, 276, 523

28,476

-1,221, 077
83,922

($ in Thousands)

FY 2004 President's Budget Request 284, 767
1. Congr essi onal Adj ust ment s
a. Di stri buted Adjustnents
1) Counterterrorism Training & Equip - 200, 000
b. Undi stri buted Adjustnents
1) Section 8094 Prorate Professional Support Services -475
2) Section 8126 Prorate
C. Adj ustnments to Meet Congressional Intent 0
d. General Provisions
1) Section 8044 Prorate Indian Lands -52
83, 835

FY 2004 Appropriated Anount
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DEFENSE SECURI TY COOPERATI ON AGENCY
Oper ati on and Mai nt enance, Defense-W de
Fi scal Year (FY) 2005 Budget Esti mates
Budget Activity #4: Adm nistration and Service w de Activities

I1l. Financial Summary (&M $ in Thousands):

C. Reconciliation of Increases and Decreases: (continued) ($ in Thousands)
2. Emer gency Suppl enent al
a. Emer gency Suppl enental Fundi ng Carryover 0
b. FY 2004 Energency Suppl enental Appropriations Act (P.L. 108-106)
1) Coalition Support 1, 150, 000
3. Fact - of - Li fe Changes
a. Functional Transfers
1) Transfers In 0
2) Transfers Qut - 3,000

a) Realigns funding fromthe Warsaw I nitiative to support the
i ncrease to the Defense Resource Managenent Study program
as part of the Secretary’s programfor Conbating Terrorism

b. Techni cal Adjustments (nust net to zero at the appropriation |evel)
C. Enmer gent Requi renent s
1) Program | ncr eases
a) One-Tine Costs
i) CounterterrorismFellowship ProgramCarry Over No Year 4,764
b) Program G owt h 0
2) Pr ogram Reducti ons 0

Basel i ne Fundi ng

4. Repr ogr anm ngs(Requi ri ng 1415 Acti ons)

a. | ncr eases
1) Coalition Support transfer to Q&M D Wfrom | FF 1,190, 924
b. Decr eases 0
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DEFENSE SECURI TY COOPERATI ON AGENCY
Oper ati on and Mai nt enance, Defense-W de
Fi scal Year (FY) 2005 Budget Esti mates
Budget Activity #4: Adm nistration and Service w de Activities

I1l. Financial Summary (O&M $ in Thousands):

C. Reconciliation of Increases and Decreases: (continued) ($ in Thousands)

Revi sed FY 2004 Estimate 2,426,523
5. Less: Energency Suppl emental Fundi ng 1, 150, 000
Normal i zed Current Estimate for FY 2004 1, 276, 523
6. Price Change 28,476
7. Functional Transfers
8. Program | ncr eases

a. Program Gowth in FY 2005 60

1) Increased FTE s

9. Progr am Decr eases

b. Program Decreases in FY 2005
Coalition Support funding not continued in FY 2005 -1, 221,137

FY 2005 Budget Request 83, 922
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DEFENSE SECURI TY COOPERATI ON AGENCY
Oper ati on and Mai nt enance, Defense-W de
Fi scal Year (FY) 2005 Budget Esti mates
Budget Activity #4: Adm nistration and Service w de Activities

V. Perfornmance Criteria and Eval uati on Sunmary:

The Defense Security Cooperation Agency (DSCA) provides program nmanagenent and program

i npl enment ati on support for Humanitarian Assi stance and Dem ning (HA/ D) prograns, the African
Center for Strategic Studies (ACSS), Warsaw Initiative/Partnership for Peace (W/PfP) program
and the Canadi an Environnental C eanup program |In accordance with DoD s policy to provide
energency and non-energency humanitarian assistance, and directs, adm nisters and supervises
the humanitarian dem ning program Tangi ble performance criteria for the W/PfP program

i ncl ude the nunber of PfP events supported, nunber of studies conducted, nunber of personnel

i nvol ved, study recommendati ons acted upon by Partners, nunber of events hosted and ot hers.
Tangi bl e performance criteria for the ACSS programinclude the nunber of sem nars hosted in
African countries.

Change
V. Personnel Summary: FY 2003 FY 2004 FY 2005 FY 2004/ FY 2005
Cvilian End Strength (Total)
US Drect Hre 18 24 28 4
Foreign National Direct Hire 0 0 0 0
Total Direct Hre 18 24 28 4
Foreign National Indirect Hre 0 0 0 0
Cvilian FTEs (Total)
US Drect Hre 18 24 28 4
Total Direct Hre 18 24 28 4
VI. CQutyear Sunmary: FY 2006 FY 2007 FY 2008 FY 2009
&M ($000) 85, 491 87, 436 89, 040 90, 591
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DEFENSE SECURI TY COOPERATI ON AGENCY
Oper ati on and Mai nt enance,
(FY) 2005 Budget Esti mates
Budget Activity #4: Adm nistration and Service w de Activities

Fi scal

Year

VII. OP 32 Line Itens (Dollars in Thousands):

Civilian Personnel
Conpensati on

Travel

Rental Paynments to GSA

Purchased Utilities
Pur chased Conmuni cati ons

Post al Services

Supplies & Materials
Printing & Reproduction

Equi prent  Mai nt enance
Facility Maintenance by
Cont r act
Equi pnent
Fund)
Contr act
Support Services
Studi es, Analysis &
Eval uati ons

Pur chases ( Non-

& Pr of essi onal

O her Contracts
O her Cost

Tot al

Def ense- W de

FY 2003 Price Gowh Program FY 2004 Price Gowh Program FY 2005
Actual Percent Anmount Growt h Program Percent Anpunt Growt h Program
1,691 4. 0% 68 113 1,872 60 1,932

1, 095 1.3% 14 - 1,109 . 3% 14 1,123
73 1.4% 1 74 . 4% 1 75

36 36 - 36

56 1.8% 1 57 . 8% 1 58

1 1 - 1

361, 825 1.3% 4,704 737,659 1,104, 188 .4% 26,261 (1,130, 369) 80
1 1 - 1

19 19 - 19

3 3 - 3

87 1.2% 1 88 . 1% 1 89

1, 346 1.3% 17 1, 363 . 3% 18 1,381
4,029 1.3% 52 4,081 . 3% 53 4,134
14, 488 1.3% 188 14, 676 . 3% 191 14, 867
147, 043 1.3% 1,912 148, 955 .3% 1,936 (90, 768) 60, 123
531, 793 6,958 737,772 1,276,523 28,476 (1,221,077) 83, 922
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